Independent Auditor’s Contract

To provide for a school district audit in compliance with KRS 156.255, 156.265, 156.275, 1
and 156.480, this agreement is made and entered into this 22 dayof
- the
and
Accountant

Board of Education ( '
(“ACCOUNTANT”) who 1s a Certified Pubhc
a Public Accountant registered mth the Kentucky State Board of Accountancy.

L DUTIES OF ACCOUNTANT

A. ACCOUNTANT shall render an opinion on the financial statements of BOARD for fiscal year 2012-2013.

" Tlie scope and nature of the audit shall be in accordance with ibe Auditor Responsibilities dﬂd Siate

Conpliance Requirements, Theése requremients are incorporated as a part of this agreement.

B. ACCOUNTANT shall address the audit report and written comments to BOARD andto the State

~ Committee for School District Audits (COMMITTEE).

C. ACCOUNTANT shall deliver the audit report in accordance with Section VILA. DELIVERY OF

" AUDIT REPORT. If the audit report cannot be timely submiitted, the ACCOUNTANT shall submit an
‘Audit Extension Request in accordance with Section VLA. AUDIT EXTENSION REQUEST.

I1. DUTIES OF BOARD

A. BOARD shall make available to ACCOUNTANT no later than August 2, 2013 all books, accounts,
reports, vouchers, correspondence files, records, money, and property under its control which may be
requested by ACCOUNTANT in the course of performance of the audit. -

TIL _AUTHORITY OF COM_MITTEE

A. COMMITTEE and the Kentucky Department of Education (KDE) may examine. work papers of
ACCOUNTANT and may perform quallty control reviews of the audit procedures utlhzed during the
course of the andit;

B. COMMITTEE and BOARD may prohibit the use of any subcontractor by ACCOUNTANT. During the
term of the contract, no subcontractor shall be used without the prior written approval of COMMITTEE
and BOARD; and

C. If tendered by October 1, 2013 by ACCOUNTANT, COMMITTEE will consider the Audlt Extension

- Request submitted by ACCOUNTAN T providing the explanation as to why the audit cannot be
completed by the due date and, solely at its discretion, may allow for the audit to be submitted without
penalty to KDE after November 15, 2413, if thé COMMITTEE- determines the delay is unavoidable and
is due to factors beyond the control of ACCOUNTAN T. :

IV. ~ COMPENSATION

A. ACCOUNTANT shall be paid an amount agreed upon between the ACCOUNTANT and BOARD
which is incorporated herein for the successful completion of the work defined by this agreement.
B. Final payment is predicated upon completion of the work as described in Section I. DUTIES: OF
: ACCOUNTANT and delivery of documentation as described in Section VII. DELIVERY OF AUDIT
REPORT. .
C. Compcnsatlon to ACCOUNTANT in sxcess of the amou *i stated on the AUDIT ACCEPTANCE
- STATEMENT nmust be approved by COMMITTEE if said increase exceeds $1,000 or 10% of the
audit fee, whichever is less. ACCOURTANT must submit a writien explanation to COMMITTEER
tor the requested incresse in compensation beliwe COMMITTEE will consider any increass.




D. ACCOUNTANT shall subnut to BOARD an invoice for payment which shall be signed by
ACCOUNTANT and contain adequate supporting documentation such as: detail of hours worked by
each auditor classification (e.g., partner, manager, supervisor, senior, staff, etc.) in major audit
areas or supervisory/administrative functions.

V. SUPPLEMENTAL AGREEMENTS

A. The scope of the audit may be increased or decireased by written supplemental agreement of BOARD
and ACCOUNTANT if the reasons for the increase or decrease have first been reported in wrltmg by
ACCOUNTANT to COMMITTEE. The audit fee may be adjusted for the increase or decrease in the
scope of the audit in accordance with Section IV.C. COMPENSATION.

VL. AUDIT EXTENSION REQUEST

A. If the audit cannot be completed by November 15, 2¢13, due to factors beyond the control of

ACCOUNTANT, ACCOUNTANT shall electromcally subnnt an Audit Extension Request form, fully

- completed by both ACCOUNTANT and the district, to KDE by October 1, 2(i3. The form i 15 prcmded
in Appendix i - Audit Extension Request.

VII. DELIVERY OF AUDIT REPORT

A, ACCOUNTANT agrees to begin the audit of accounts of BOARD on or about August 2, 2013 or 15
days from execution date of this contract, whichever is later, and further agrees to complete and deliver
a signed paper copy of the audit report to BOARD, two signed paper copies to COMMITTEE in care of
KDE, and an electronic copy to KDE in accordance with Appendix 1} - Instructions for Submission of
~ the Audit Report on or before November 15, 2013, or at a later date approved by the COMMITTEE. All
electronic and paper copies of the andit report must be at KDE by November 15, 2013 for it to be
- considered filed timely. If the audit report has not been received by KDE by Noveinber 15, 2313 or by
the later date approved by the COMMITTEE, the audit will be considered late and penalties as outlined

in Sectlon VIIL. PENALT[ES shall be 1mposed at the discretion of COMMITTEE.

VIII. PENALTIES

A. There shall be a 10% reduction of the aud1t fee if any one or more of the following occur: (1) the andit
~ report is not submitted in accordance with VILA. DELIVERY OF AUDIT REPORT; or (2) the audit
~report does not contain the information shown w:der Audit Repert Regquiremenis,
B. ACCOUNTANT may be ineligible to conduct a school district audit for the upcoming fiscal year if any
‘ one or more of the stipulations in section A occur.
C. COMMITTEE may waive penalties for delays causcd by circumstances beyond the control of
- ACCOUNTANT. _

. IX. EFFECTIVE DATE

A. This agreement, between the ACCOUNTANT and the BOARD, shall not become effective until the
COMMITTEE has approved the audit contract.

X.  TERMINATION

A. The BOARD shall have the right to terminate and cancel this contract at any time without cause upon 30
days written notice served on the ACCOUNTANT by registered or certified mail. The BOARD shall
have the right to terminate and cancel this contract for cause upon 5 days written notlce served on the
ACCOUNTANT by registered or certified mail.




B. If cause exists to terminate and the BOARD. does not terminate, the COMMITTEE may terminate and
cancel this contract for cause upon 5 days written notice served on the ACCOUNTANT by registered or
certified mail.

C. “Cause” includes, but is not limited to:

1. Failure to commence work within 15 days of execution of the confract or August 2, 2413,
whichever is later; '

2. Previous history of extension requests by the same ACCOUNTANT for the same district;

3. Failure to submit the audit by November 15, 2Gi3;

4. Failare to communicate to KDE in a timely manner problems encountered in conducting the audit.

Cause shall not include any factor wholly the fauif of the BOARD.
XI. CONFLICTS OF INTEREST
A. ACCOUNTANT represents and warrants that {a) ACCOUNTANT is legally able to enter into confracts
with BOARD; (b) the performance of this agreement would not violate any conflict of interest statutes,

- and (c) that ACCOUNTANT has no personal interest in the financial affairs of BOARD or any of its
fflcers or employees.

AGREED TO BY:

N; ”mmsbua Ina/e.oana[en’r fbcu"ru :DO.U.U.'BTL CPA PSC

BOARD OF E})UCATION / ACCOUNTANT
E o ii @ N %bb@uﬁ:@ :
631 L\BOARD CHAIRMAN FIRM

PARTNER

OOL DISTRICT AUDITS

Ome (1) or zgmai audn condract signed in bhee ink is due to KDE by close of busmess on May 28, 1013,
Please send to:

Division of District Support
Kentucky Department of Education
500 Mero Street, CPT 15" Floor
Frankfort, KY 40601




Audit Acceptance Statement

State Committee for School District Audits
Frankfort, Kentucky

The WJ,LLLGJYLSIOLLFQ @’Ld.ﬂ_ﬁlmdmt Board of Education requests the financial

“accounts of the Board-¥e audited for FY 2012-2013 in accordance with the procedures adopted
by the State Committee for School District Audits. The Board has chosen the firm of:

Anditor: ,Z')ﬂff‘u Daﬂlf’lﬂ’) C,Pﬂ‘q PSC Phone #: 06 bT9 7 344

Address:_PD /b.jb‘ké 1424 \SUTnerSzi: KV A2502rax#.__ 06 77 7345

Address: _ o _ Emall Mdcm @TWC .Lom

The cost of the audit is: 4 (2, 30D

If there is any increase in the audit cost from last year, please provide an explanation:

SUBMITTED,, /'4 h 7 2 , 2012 /’\/ ) } A msbu(q Ino/em
: : Board of Educatin)n
M \ Chairman

k-\lmw %w\g— | | Secretary

GNE {‘n original sm?ammi signed inblue ink is due to KDE by close of business May 28
2813 Please send to: :

Division of District Support
Kentucky Department of Education
500 Mero Street, CPT 15" Floor
Frankfort, KY 40601

a/bn")"




